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YO : THE C I T Y  COCINCIL COUNCIL MEETING DATE 
FROM: THE CITY MAI\IAGER'S OFFICE JUNE 15, 1988 

- 

SUBJECT: REViEb OF FINANCING OPTIONS FGR WHITE SLOUGH WATER PCLLUTION CONTROL PLANT 
EXPANSION PROJECT 

-- -_ 

PREPARED B Y :  C i  t y  Manager 

RE C OMH E N 0 E G ACT I 0 N : That  the C i t y  Council review f i n a n c i n g  o p t i o n s  
for  t h e  White S l o u g h  Water Pol l u t i o r :  Control  P l a n t  
Expansion P r o j e c t  and t a k e  a c t i o n  a s  deemed 
a p p r o p r i a t e .  

BACKGROUND INFORMATION: A t  the regulsi-  adjcurr ied nieet ing o f  Nednesday, 
June 8, 1988 d u r i n g  a d i s c u s s i o n  o f  t h e  White 
Slough p r o j e c t ,  the t o p i c  of f i n a n c i n g  o p t i o n  was 
i n t roduced .  

S e i d l e r - F i t z g e r a l d  Pub1 i c  F inance ,  w i l l  be i n  a t t e n d a n c e  a t  Wednesday n i g h t ' s  
meet ing t o  p r e s e n t  these f i n a n c i n g  o p t i o n s  i n  g r e a t e r  d e t a i l  f o r  t h e  Council  
i n fo rma t ion  and c o n s i d e r a t i o n .  Attached ( E x n i b i t  A )  Ss a copy o f  the proposed 
schedu le  o f  th is  f i n a n c i n g ,  as weil a s  a r e c a p  of three a v a i l a b l e  o p t i o n s  
( E x n i  b i  t B )  . 

Nr. John F i t z g e r a l d ,  of t h e  firm o f  

R e s p e c t f u l l y  submi t t ed ;  :. 

Thomas A. Pe te r son  
C i t y  Manager 

TAP: br 

A t  tachmen t s  
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CITY OF M D I  
1988 wastewater Treatment Plant  Expansion Pro jec t  

cartifiuates of Participation 
Bales Elchedule 

(As  of June 9 ,  1 9 8 8 )  

Date 
6/15/88 

7/6/88 

7/ i3/88 

712 

8/24/88 

8 / 2 5 / 8 8  

Responsible 
Activitv P a r t y  

- City Council presentation on City, S-F 

- City Council sets July 6 public City 
financing a l t e r n a t i v e s  

hea r ing  on adequacy of E n v i r o n m e n t a l  
Impact Report (EIR) 

- P u b l i c  hearing on adewacy of EIR City - City Council certifies adequacy of E I R  C i t y  

Distribute P . O . S .  and legal documents S- F ,  JHHW 
(20 copies) to City Clerk for inc lus j .o r t  
in agenda packet for J u l y  20 City C o u n c i l  
meeting 

City council epproves financing, P. O. s . 
and legal documents, a u t h o r i z e s  
distribution of P .O.S .  and authorizes 
City Manager and Finance Director t o  
'execute purchase contract s u b j e c t  to 
certain not-to-exceed parane te rs  

city 

P r i n t  and mail P.0.S. S-F 

Price issue S-F 

Sale of Certificates: purchase  contract City, S-F 
executed 

Closing (in Los  Anyeles); proceeds 
received by City 

All Part4.es  

JUYE 1988 JULY l9BB AUGUST 1988 

1 2 3 4  t 2  1 2 3 4 5 6  
5 6 7 8 9 1 0 1 1  3 1 5  6 7 8 9 7 8 9 10 11 12 13 

12 13 t L  1s 96 17 18 10 11 12 13 14 15 16 14 15 16 17 18 19 20 
19 20 21 22 23 2L 25 17 18 19 20 21 22 23 21 22 23 2Z 25 26 27 

S M T W T f 5  S I ( T U T F S  S N T W T F S  

26 27 28 29 30 24 25 26 27 28 29 30 28 29 30 31 
31 

-I__ Parties: 
city: City of Lodi 
JHHW : Jones Hall H i l l  & White (Special Counsel)  
S-F: Seidler-Fitzgerald Public Finance (Underwriter) 
YJt. : Mudge Rose Guthrie Aiexander li Ferdon (Underwriter's Counsel) 



CITY OF LO31 

FINANCING ALTERNATIVES 
JUNE 9 ,  1988 

1988 XASTEWATER TREATMENT PLANT EXPANSION PROJECT 

Financing Alternatives 

A Y c 
P r o f a c t  Costs  

city ContrihJtiort to ?reject 

Y e t  P r o j e c t  to ?x Finnnced 

Dsta of Finar.cing 

Land Acquisiticn 

Coastruction Period 

S t a r t  

End 

T>.;ie of Financing 

Rating 

Avcrage I n t e r e s t  Rate 

Life of Issue 

P r i n c i p a l  hou;;c 

Use of Funds f r o a  Issue: 

Cons t ruc t ion  and h d  Acquisitior? 

L ~ S S  : City Contribut.ion 

" 7-5 .s< ir Interest Earned dur ing  Conxt. 

Net Ccns tmct ion  from Issue 

Debt Service Reserve Fund 

Funded Interest 

Coat of Issuance 

Principal Amount 

~ ~ u a l  cash Flow (Bag. FY 8 8 / 8 9 )  

Average Net Debc Service 

Less: Rmd Earnings (P 9.2% 

910,931,000 

<-0-', 

15~933,003  

7 / 27 188 

2 l i J E 9  

20 EQB. 

5/1/89 

1/1/91 

Cert. of Part. 

Unrnted 

8.2596 

30 y r s .  

$i1,~95,000 

10,931,000 

<-0-> 

C1.1S9 .OOQ> 

9,782,000 

1,036,COO 

-0- 

67 7 . OOQ 
$11. ,495,000 

S 963,000 

$10,9 3 1,000 

<I  ,~00,000> 

9,931,000 

7 / 27/88 

2 / 1 / 8 9  

20 mas. 

Siii89 

1/1/91 

Cert. of Part. 

Unrated 

8.25% 

30 yrs. 

$10,3t5,000 

10,931,000 

~l,ooo,coo> 
(1 , 135 .OOO> 

8,79 6,000 

932,000 

-0- 

617 .OD0 

$10 345 .OOQ 

$ 867,000 

$10,932,000 

( 2 ,  @@Q. 000) 

8,431,000 

7 I 27 ias 

2/1/89 

20 mMs. 

5/1/89 

1/:/91 

Cert. of Part. 

Unrsted 

8.25% 

30 yrs. 

$ 9,200,030 

10,931,000 

~2,00~,000> 

-> 
7,009,OOO 

828,000 

-0- 

$ 9,200,000 

$ 770,000 

%2.5MH Fund t230 ,000> 
1.5m Fund < 138 ,OOO> 
0.SM Fund ... <[+ti .OOO> 

Net COSL t o  Sever Enterprise 3 7 3 3  .OOg - s 72 9,000 $ 72h.m 


